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Al-AtaalIslamic Bank

|

Statement of l'nanclal pou(mn as at 3|/12/2022

Cash at bank vault and with the ('cxlll‘aLBgnk

| 8

Balances at the financial institutions 5 2 _2,875,831,152 2,693 871,646
| Foreign investments — Beirut Branch 3A 15,288,944,800 29,200,000,000
| Available- for-sale financial assets at fair value 3A 31,430,289,449 9,651,548,411
Islamic Finance (Murabahat) e 4 35,316,831,174 12,143,557,147
Other assets - SA 190,840,442,926 270,852.965,265
Plant, buildings and equipment (at book value) 6 278,289,847,704 148,555,628,619
Plant, buildings and equipment in progress 7 1,052,200,000 10,444,361,933
Total assets 569,542,815268 | 499,373.100,695
Liabilities and equity |
liabilities and short-term financing sources B 3
Customer deposits, savings and investment deposits 9 56,782,611,473 61,652,469,351
Customers' insurances for banking activities and current 10 22.822,267,739 26,179,346,882
accouts A
Other accounts payable (other liabilities) 11 90,183,039, 00I 160,875,176,692
Various allocations = 1A 2,370.859.688 8.286,083.394
Loans received 12 1,150,000,000 350,000,000
[ncome tax provision 13 | 39,160,368 127,971,787
Total liabilities and short-term | l'manung sources i 173,347,938,269 | 257,471,048,106
Equity
Capital (divided into dinars per share) C 250,000,000,000 250,000,000,000
Legal reserves (2 6,401,662,230 6,305,569,546
Fair value change reserve for available-for-sale financial assets C 23,176,533.536 1,397,792.498 |
Other reserves C 954,362,974 954,362,974

| Land revaluation reserve i C 130,321,250,250

| Accumulated deficit e U C (18,525,660,605) (20, 8i7§()l 661)

| Accumulated surplus = - . 3,866,728.614 | 4,081,935.232

[ Total equity 396.194876,999 | 24L902,052,589

bilities and equity 56 -

For obligations under bank custody (off-balance sheet accounts) 44.863,828.704 52.379,667,073

Linpe 00 J

Signature [ Sig\alurc Signature

Accountant
Zainab Mahdi Mohammed Saleh

1

Managing Director
Kadhem Khalaf Al- Shimmery

Kareem Mohamn]gd Al- Sh}mmgy

(Signature)
Authorized partner

M. SHKARA Co. & Partners for monitoring and auditing of Accountant- Joint Liability Company

With reference to our report numbered (A/214) dated 9/4/2023

The accompanying notes from (1-26) is an integral part of the financial statement and should be read with it
- Seal: SHKARA Co. & Partners for monitoring and auditing of Accountant - Joint Liability Comp.m)

- Seal: Talaat Talib Tawil, chartered accountant and auditor, 386

- Seal: Al-Ataa Islamic Bank for Investment & Finance P. S. C - General Administration

- Seal: Audited (signature), Name: Suhaib Mahmoud
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Al-AtaalIslamic Bank

Income Statement for fiscal year ended 31 December 2022

Income from banking operations e S | METink,
Revenues and returns from cash and investment facilities _15 18,118,600 30,205,400
Less: banking operations expenses B 2] (481,472,730) (1,281,536,042)
Net revenues and returns from cash and investment facilities (463.354,130) |
Pledge credit income and commissions 16 7,537,276,146 8,377,027,680
Income from other banking activities B 18 72,058,819 61,074,615
Less: : Banking operational risk expenses 22 (3,602.255) (251,723,847)

| Net revenues and commissions from pledged credit and other 1.605.732.710 8.186.378.448

| banking activities eoa . oo

[ Add: et o
Revenues from the sale and purchase of foreign currencies 19 10,211,667 | 83,072,995
Net income from banking operations i — | i
Salaries and wages ) . 22 (1,801,156,959) | (1,715,373,394)

| Administrative expenses 23 (2,392,507,257) | (2,101,500,293)
Depreciation and amortization 6 (1,218,872,823) | (1.039,705,449)

| Total administrative expenses and depreciation (5,412,537,039) | (4.856,579,136)
Net income from current operations (normal) I | 2161541,
Add: Revenue from non-current operations / other income 20 729,127,134 47,093,379
Less: Expenses from non-current operations / other income 26 (508,166,294) (407,566,694)
Net income before tax 1,961,014,048 1,801,068,350
Less: income tax 13 (39,160,368) (127.971,787)
Net profit for the year after tax 1,921,853,680 1,673,096,563
Profit (loss) per share basic and mitigated 14 0,007 0,006

»  Signature | —— _ Signature Signature s

_Accountant Managing Director | Chairman of the Board of Director
__Zainab Mahdi Mohammed Saleh Kadhem Khalaf Al-Shimmery Kareem Mohammed Al-Shimmery
33377

- Seal: Al-Ataa Islamic Bank for Investment & Finance P. S. C — General Administration
Seal: Accounts Audit Oversight Profession Council, General Secretariat, we confirm the true seal and signature of
the auditor and that he is practicing the audit profession for the year 2022 without any responsibility for the
content of these financial statements. Zaid Nihad Abdulameer, receipt number 12891 its date 5/7 (signature)
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Al-Ataalslamic Bank ool sUas)\ Opan

Arab Islamic Bank (P.S.C.)
Financial statement of comprehensive income ending on 31 December2022

" Note 12

 Net profit (loss) for the year 5 BI 1,961,014,048 | 1,801,068.350

| Net unrealized gain or loss on available-for-sale financial B3 21,778,741,038 1,390,667,091

assets at fair value
Increasing investments resulting from the distribution of - -
bonus shares (capitalization)
Net gain loss on revaluation of fixed assets/land 130,321,250,250
Gains/losses resulting from translation differences of - -
operations in foreign currency . !
Gains / losses resulting from hedging operations in foreign - -
currency -

| Total comprehensive income for the year ' ‘ | 154,061,005,336 | 3,191,735441 J
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Al-AtaalIslamic Bank

Statement of cash flows for fiscal year ended 31 December 2022

Statement D

. (1IQD L aony
| Cash flows from operating activities: y
Net profit (loss) for the year before tax 1B 1,961,014,048 1,801,068,350
Add: depreciations for the year 25 1,218,872,823 1,039,705,449
| Less/ amortize deferred revenue expenses 13 (490,520,106) -
Less/ Income tax provision (127,971,787) -
Less/ add: Expenses for various allocations (5,915,223,706) -
Less/ add: Unrealized gains from foreign currency valuation - (13,192,415,695)
differences s
Operating profit before changes in operating assets and (3.353.828.728) (10,351.641.896)
| liabilities ) == |
The decrease is added and the increase is reduced in the cash credit | 4 | (23.173.274.027) 1,884,795,285
_granted = — o
_Add: decrease in other assets 5 | 80,012,522,339) | | 43,821937.292
_Less: decrease in customer deposits e 9 | (4.869,857,878) (32,132,351,636) |
Less: decrease in customers' insurances and banking activities' 10 (3,357,079,143) (13,472,945,209)
liabilities
Less: the decrease / add: the increase in other accounts payable 11 | (70,692,137,691) 5,650,824,711
Cash received and paid to and from operation | (22.079.826,400) 5.752.260.443
Net cash flows received (paid) from operating activities (25,433,655,124) (4.§99.38|.453ﬁ
Cash flows from investment activities: B
Less: the purchased / add: the proceeds received from the sale of | 3 13,911,055,200 -
investments for investments . ~
Less: the purchased / add: the proceeds received from projects in 9,392,161,933 (938,887,933)
progress ; -
Less: Purchases of plant, buildings and equipment 6 |(130,435,548,650) (70,741,088,149)
Add: Disposed and sold of plant, buildings and equipment 6 __63,521,42] _77,703,558.000 _|
_Less: provision for sold and written-off plant (properties) | 6 - (274,507.000) |
Settlements in the provision for sold and written-off plant 6 (90,544,573) -
(properties) S i =i Eu] 3 =
Net cash flows from investing activities |1 (107,159.354.669) 5.749.074918 |
Cash flows from financing activities: . | B
_Add: increase / Less: decrease in loans received 12 800,000,000 | | (500,000,000) |
Settlements between reserves | 2730979438 | | .(13492:351)
Less: revaluation reserve (land) e | 130,321,250,320 . - _J
| Net cash flows from financing activities: 131,392,229,758 (513,492,351)
Increase in cash and cash equivalents during the year (1,200,780,105) 636,201,114
}»Ca*hin 1 January 1&2 | 18,525,039,320 17,888.838,206
Cash in 31 December 1&2 | 17,324,259,215 18,525,039,320




Al-AtaalIslamic Bank

Notes on the financial statements for the year ended 31 December 2022

1. General Information

¢ Al-Ataa Islamic Bank for Investment and Finance is an Iraqi private shareholding company that
was established in 2006 according to the incorporation license numbered CR. 483 dated July 6,
2006 and became under the commercial name (Al-Ataa Islamic Bank for Investment and Finance
P. S. C) on April 20th. 2019 instead of its previous name (Al-Bilad Islamic Bank), where the
trade name was replaced with the above, and it's headquarter is in Baghdad, with fully paid-up
capital (250) billion Iraqi dinars.

e The Bank provides all banking and financial business related to its Islamic banking activities
through its headquarter in the city of Baghdad (Al-Arsat District Mahalla 929 - Street 30 -
Building 76), and (8) operating branches, including the main branch and the General
Administration at the aforementioned address, and the rest are spread inside Iraq, in addition to
the Beirut and Al-Dhaher branches, among the long-term financial investments.

2. Significant Accounting Policies

e Basis of preparing financial statements
The financial statements of the Bank have been prepared in accordance with International
Financial Reporting Standards and interpretations issued by the International Financial Reporting
Interpretations Committee of the International Accounting Standards Board and in accordance
with the historical cost principle, with the exception of financial assets at fair value through other
comprehensive income and financial assets at fair value through the consolidated statement of
income, which they are shown at fair value at the date of the financial statements.
The Iraqi dinar is the currency of the presentation of the consolidated financial statements, which
represents the main currency of the bank, and all amounts were presented in Iraqi dinars.
And the accompanying consolidated financial statements are prepared for the bank for the
general purpose and based on the directives of the Central Bank of Iraq according to its recent
instructions.

e Basis for consolidation of the consolidated financial statements
The consolidated financial statements include the bank's financial statements as of December 31,
2022, the assets, liabilities and results of the bank's business (management and branches of Iraq),
in addition to the Beirut branch as a long-term investment.

e Changes in accounting policies
The bank’s management approved the application of the accounting policies used in preparing
the financial statements in accordance with international accounting standards for the first time,
and they were issued on December 31, 2016, unlike what was issued for the year 2015, as they
were prepared according to the unified accounting system for the fiscal year ending on December
31,2015.
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Al-AtaalIslamic Bank

International Financial Reporting Standards, new interpretations and amendments issued

but not vet effective

International Accounting Standard No. (1) Presentation of Financial Statements - (Amendments)
These amendments include limited improvements that focus on the following:

* Material

* Classifications and grouping

* Explanations structure

* Disclosure of accounting policies

* Presentation of other comprehensive income items arising from investments that follow the equity

method.

These amendments are not expected to affect the financial position or the financial performance of the bank and
the bank does not expect that these amendments will have a material impact on the clarifications of the financial
statements of the bank, and these standards were applied as of January 1, 2016, with early application permitted.

Amendments to International Accounting Standard No.(16) and International Accounting Standard No. (38):
Amendments in International Accounting Standard No.(16) and International Accounting Standard No. (38) Clarify that
revenue reflects the economic benefit obtained from operating a business of which the asset is a part rather than the
economic benefits consumed through the use of that asset. As a result, this method may not be used to extinguish plant,
property and equipment and can only be used in specific circumstances to extinguish intangible assets, and the bank
management has taken the historical cost in evaluating all fixed assets and as it was adopted in the previous year until
clear and binding instructions are issued by the Central Bank of Iraq regarding their fair values.

The International Financial Reporting Standard (IFRS9), which is a standard that was issued globally in 2015,
and companies globally were required to apply it for the year 2016 onwards, while in Iraq, based on the
instructions of the Central Bank of Iraq, banks were obliged to apply it starting from the fiscal year 2019, and it
is one of the financial reporting standards for financial instruments, stocks and bonds Credit facilities, and other
financial derivatives in terms of measurement, presentation, and disclosure, which were not applied by the bank
for this year, and based on the management’s decision and the financial position of the bank.
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Use of Estimates

The preparation of the consolidated financial statements and the application of accounting policies require the
management of the bank to make estimates and assumptions that affect the amounts of financial assets and
liabilities and to disclose potential obligations. Also, these estimates and judgments affect revenues, expenses,
provisions, as well as other comprehensive income items, and in particular, the bank management is required to
issue important judgments and judgments to estimate the amounts and times of future cash flows. The
aforementioned estimates are based on multiple assumptions and factors, which have varying degrees of
estimation and uncertainty, and that the actual results may differ from the estimates as a result of the changes
resulting from the conditions and circumstances of those estimates in the future.

Bank’s management believes that its estimates within the consolidated financial statements are reasonable and
detailed as follows:
* Provision for the risks of the granted Murabaha: The debt provision is reviewed within the bases
established by the Central Bank of Iraq first and then the international accounting standards, with the
exception of the application of International Financial Reporting Standard No. 9

= The real estate impairment loss will be recognized for all of the bank’s properties, including
expropriated ones, based on recent real estate appraisals approved by accredited appraisers until the
impairment loss is established. This decline is reviewed periodically and according to the instructions of
the sectorial authority, and those assets have not been re-evaluated until the preparation of this report.

* Due taxes: The fiscal year is charged with its related taxes in accordance with the local laws and
regulations applied by the financial authority and accounting standards. There are no due and unpaid
income taxes.

* The management periodically re-estimates the useful lives of property and equipment in order to
calculate the annual depreciation and amortization based on the general condition of those assets and
estimates of the expected useful lives in the future. An impairment loss (if any) will be recorded in the
consolidated income statement and according to the instructions of the sectorial entity.

* The management conducts a periodic review of the financial assets, which are shown at cost, to estimate
any decrease in their value, and the decrease is included in the consolidated income statement for the
year.

* To meet any legal obligations, provisions are taken for these obligations (legal provisions) based on the
opinion of the bank's legal advisor.




Al-AtaalIslamic Bank

Sectors Information

The business sector represents a group of assets and operations that jointly provide products or services that are
subject to risks and returns different from those of other business sectors. The geographical sector is related to
providing products or services in a specific economic environment subject to risks and returns that differ from
those related to sectors operating in other economic environments.

Capital and shareholders' equity

The paid-up capital has maintained the same amount (250) billion Iraqi dinars, paid in full since 2013, while the
rest of the shareholders’ rights were as on December 31, 2022 as follows:

serves - : Bilance(dinary | . 7 UNotes - LT
Expansion reserv 954,362,974 It represents an amount for previous years
for a variety of purposes -
Legal reserve | 6,401,662,230 According to the Companies Law, 5% is
| deducted from the profits annually after tax.
The accumulated surplus that has |  3,866,728,614 By decision of the general assembly
not been distributed for years = — ) = e o= |
The accumulated deficit (18,525,660,605) | Pending the next General Assembly decision
Fair value change reserve for | 23,176,533,536 It arises from available-for-sale financial
available-for-sale financial assets | | assets valued at fair value —
Fixed assets fair value change 130,321,250,250 It represents a re-evaluation of the fixed
reserve e assets of the lands owned by the bank
Total reserves 146,194,876,999

The bank’s capital amounted to (250) billion dinars, equal to 250 billion shares paid in full since 2013, and this
is considered to meet the requirements of the bank at the present time and is consistent with the instructions of
the Central Bank of Iraq.

Legal (mandatory) reserve: Accumulated since the establishment of the bank and represents all amounts
deducted from the annual profits after income tax at a rate of 5% of the remaining and added to the balance as
an amount of (96,092,684 dinars) was added for the fiscal year ending in 2022, and according to the Iraqi
Companies Law, the amounts accumulated for this account may not exceed 50% of the bank’s capital, and the
legal reserve or any returns resulting from it may not be distributed to the shareholders, and deduction may
continue with the approval of the bank’s general assembly, provided that the compulsory reserve does not
exceed its percentage 100% of the bank's capital.

Expansion Reserve: An amount accumulated for several years, from which no amount has been added or
subtracted since 2016.
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Al-AtaalIslamic Bank

Reserve for the change in the fair value of financial assets traded for sale: This reserve has
been applied in the bank since 2017 based on international accounting standards that have been applied since
2016 and retrospectively. It is a balance that has become a credit in the amount of (23,176,533,536 dinars) and
represents unrealized losses until the sale

Accumulated surplus: its balance amounted to (3,866,728,6 14 dinars) representing the undistributed profits of
previous years.

Accumulated deficit: its balance amounted to (18,525,660,605 dinars)

Cash and cash equivalent

It is cash and cash balances that are due within a period of three months, and it include: cash, balances with the
Central Bank, balances with governmental, local and foreign banks and banking institutions. The cash was
reclassified for the suspended notices in the balances of foreign banks to the debtors and according to its return
to each class of activity, which is shown in (5 other assets).

Recognition of financial assets
The purchase and sale of financial assets are recognized on the trading date, the date of the bank's commitment
to sell or purchase financial assets, and no such activity was carried out for the current year.

Risk Management
The Bank's Board of Directors is primarily responsible for setting general policies for risk management and

approving its strategy. A written plan was drawn up to identify the current risks and ways to address them or
access potential risks and ways to confront them or reduce their effects. The Board approved the Risk
Committee, which includes in its membership the directors of the relevant departments of the bank. A section
was created in the organizational structure to take over risk management in the bank, which develops plans in
the face of the following risks:

1. Exposure to credit risk

N

Diversification of credit exposures according to the degree of risk
3. Concentration of credit exposures by geographical distribution

4. Market risks / financial instruments as a result of changes in stock prices, interest and basic currencies)
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Direct Islamic financing

- Islamic finances are shown net after deducting the provision for cash credit risks and the provision for
doubtful debts. These financings were reclassified to debtors, as shown in (5), and the related provision
for those debit balances was deducted from them. As for the suspended returns and commissions, they
are retained with a provision for the returns of those who stopped paying.

- A provision for cash financing risks is formed if it is found that it is not possible to collect the amounts
due to the bank and when there is objective evidence that an event has negatively affected the future
cash flows of direct Islamic financing and when this decrease can be estimated. Displaying and
tabulating it as a download from other assets as a result of transferring defaulted balances to debtors.

- Returns and commissions are suspended on non-productive Islamic financing granted to clients in
accordance with the instructions of the Central Bank of Iraq.

- Islamic finances allocated to them are written off in the event that the measures taken to collect them are
not feasible by deducting them from the provision in accordance with the provisions of the Companies
Law, and any surplus in the provision is transferred to another type of allocation according to the recent
instructions of the Central Bank, and the proceeds from the debts previously written off are added to the
revenues of previous years.

Financial assets at amortized cost

They are the financial assets that the bank’s management aims, according to its business model, to keep in order
to collect the contractual cash flows, which are represented by payments from the principal and the return on the
balance of the outstanding debt. These assets are recognized upon purchase at cost in addition to the acquisition
expenses, and the premiums are amortized using the effective return method, debited to or in the return account.
Any provisions resulting from a decline in their value that leads to the inability to recover the asset or part
thereof are deducted, and any decrease in its value is recorded in the income statement. .

The impairment amount of these assets represents the difference between the book value and the present value
of the expected cash flows discounted at the original interest rate. It is not permissible to reclassify any assets of
this item except in the cases specified in the International Financial Reporting Standard, and in the event of
selling any of these assets before its maturity date, the result of the sale is recorded in the income statement in a
separate item, and that is disclosed in accordance with the requirements of international accounting standards.

Financial assets at fair value through income statement

Debt instruments that are not consistent with the business model of financial assets at amortized cost, or those
that the bank chose to classify at fair value through the income statement upon purchase, are measured at their
fair value through the consolidated income statement.
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Investments in financial instruments are classified as at fair value through consolidated statement of income,
unless the Bank designates a non-trading investment at fair value through other comprehensive income upon
purchase.

These assets are recognized at fair value upon purchase (acquisition expenses are recorded on the consolidated
income statement upon purchase) and are subsequently re-evaluated at fair value, and the change in fair value
appears in the consolidated income statement, including the change in fair value resulting from translation
differences of non-monetary assets items in forecign currencies In the event that these assets or part thereof are
sold, the resultant profits or losses are recorded in the consolidated income statement.

Financial assets at fair value through other comprehensive income

The bank can finally choose, on the basis of each financial instrument separately, to classify the equity
instruments at fair value through other comprehensive income, and this classification is not permitted if the
investment in the equity instrument is for the purpose of trading. These assets are recognized upon purchase at
fair value in addition to the acquisition expenses, and are subsequently re-evaluated at fair value. The change in
fair value appears in the consolidated statement of comprehensive income and within consolidated equity,
including the change in fair value resulting from recording translation differences of non-monetary asset items
in foreign currencies. In the event that these assets or part thereof are sold, the resulting profits or losses are
recorded in the consolidated statement of comprehensive income, and within the consolidated equity, and the
balance of the sold assets evaluation reserve is transferred directly to the retained profits and losses and not
through the consolidated income statement, and these assets are not subject to testing Impairment losses, and the
profits distributed are recorded in the consolidated income statement.

Fair value
- The bank measures financial instruments such as financial derivatives and non-financial assets at fair
value on the date of the financial statements, if any.

- Fair value represents the price that would be received to sell the asset or paid to transfer a liability in an
orderly transaction between knowledgeable, willing participants in an active market.

- In the absence of a principal market. the most favorable market is used for assets and liabilities.

- The bank needs to have access to the primary market or the most favorable market.

- The bank measures the fair value of assets or liabilities using the assumptions that market participants
would use when pricing the assets, or the fair value measurement of non-financial assets takes into

account the ability of market participants to generate economic benefits by using the assets in its best
use or selling it to another participant who will use the assets in the best way use him.
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- The Bank uses appropriate assessment methods that are commensurate with the circumstances and
provide sufficient information to measure fair value, clarify the use of directly observable inputs and
reduce the use of indirectly observable inputs.

Impairment of financial assets

The bank reviews the values recorded in the records of the financial assets at the date of the consolidated
statement of financial position to determine whether there are indications of impairment in their value
individually or in the form of a group. In the event of such indications, the recoverable value is measured in
order to determine the impairment loss.

The impairment amount shall be determined as follows:

- Impairment of financial assets carried at amortized cost: represents the difference between the value
recorded in the records and the present value of the expected cash flows discounted at the original price.

- Impairment shall be recorded in the consolidated income statement, and any savings in the subsequent
period as a result of the previous decrease in the assets of debt financial instruments are recorded in the
income statement.

Off set

Offsetting takes place between financial assets and liabilities and the net amount is shown in the consolidated
statement of financial position only when the legally binding conditions are met, as well as when they are
settled on the basis of offsetting, or the realization of the assets and the settlement of the liabilities is at the same
time.

Property and equipment

Property and equipment are stated at historical cost less accumulated depreciation. The cost of property and
equipment includes the cost incurred to replace any component of property and equipment and financing
expenses for long-term construction projects if the recognition conditions are met. All other expenses are
recognized in the consolidated statement of income when incurred. Depreciation is calculated (with the
exception of) lands, as lands do not perish, but their cost is fully reduced in the event of natural disasters using
the straight line method according to the expected useful life as follows:

Buildings 30-50

Equipment, devices and furniture — & o
_Transportation. 5

Electronic systems )




Al-Ataalslamic Bank ool sUas)\ Opan

No item of property and equipment and any substantial parts thereof shall be written off except upon disposal or
when there is no expected economic benefit from the use or disposal of the asset. Any gain or loss resulting
from the write-off of the asset, which represents the difference between the proceeds from disposal and the net
book value of the asset, shall be recorded in the consolidated income statement

The residual values of the assets, useful lives and methods of depreciation are reviewed in each financial year
and are amended later if necessary. No re-evaluation of property, buildings and equipment was made for this
year.

Excluding of financial assets and financial liabilities

A financial asset (or, where appropriate, a part of a financial asset or part of a group of similar financial assets)
is excluded when:

- The right to receive cash flows from the asset expires.

- The Bank reserves the right to receive the cash flows from the asset, but in return assumes an obligation
to pay the cash flows in full without material delay to a third party under a "pass-through" arrangement.

- When (a) it has transferred substantially all the risks and rewards of the asset or (b) it has neither
transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of
the asset.

A financial liability is excluded when the obligation associated with the liabilities is released, canceled or
expired. When replacing a financial obligation with another from the same financing entity and according to
substantially different terms, or in the case of a substantial modification in the terms of the current commitment,
this exchange or modification is treated as an exclusion of the original commitment and the realization of a new
commitment.

Foreign currency
- Transactions in foreign currencies during the year are recorded at the prevailing exchange rates as at the
date of the transactions.
- The balances of financial assets and financial liabilitics are converted at the average foreign currency
rates as on the date of the financial statements as issued by the Central Bank of Iraq, which the bank
committed to when preparing the financial statements.

- Non-monetary assets and liabilities denominated in foreign currencies that are stated at fair value are
translated on the date of determining their fair value.

- Profits and losses resulting from foreign currency exchange during the year are recorded in the income
statement.
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- Translation differences for non-monetary foreign currency assets and liabilities items (such as stocks)
are recorded as part of the change in fair value, if any.

Provisions
Provisions are recognized when the bank has obligations at the date of the statement of financial position arising
from previous events, and the settlement of the obligations is probable and their value can be measured reliably.

Income tax

Taxes represent the amounts of taxes due, and the taxes due are calculated on the basis of taxable profits, and
the taxable profits differ from the profits declared in the financial statements because the declared profits
include non-taxable revenues or expenses that are not deductible and according to the instructions of the
financial authority.

Income tax is calculated according to the tax rates established under the laws, regulations and instructions in
force in Iraq amounting to 15% for corporate income tax.

Assets whose ownership been transferred to the bank in settlement of outstanding debts
Assets whose ownership has been transferred to the Bank appear in the statement of financial position within
the property, buildings and equipment, at the value at which they were transferred to the Bank, and they are
disposed of according to the instructions of the sectorial entity.

Adopting International Financial Reporting Standards for the first time

The financial statements are prepared in accordance with international accounting standards since 2016 by the
bank, with a comparison presented for the two previous years at the time, and the same is the case for the year
2022 with a one year comparison presentation, with the exception of the application of the two international
standards (IAS36) impairment of the value of property, buildings and equipment and (IFRS9) Financial
instruments have not been applied by the bank's management for this year.
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Notes on the financial statements for the year ended 31 December 2022

1. Notes on cash at hand and balances with the Central Bank:

1 ; ;

| Cash in bank vault - e (——
| Cash in hand 1,395,766,365 932,690,250
[ Foreign currency notes e — - -

standing advances 100,000 -

Total = 1395866365 |  932,690250 |

Cash with the Central Bank of Iraq

Central Bank of Iraq / current account Basra auction 4,101,089,564 4,531,146,490

Legal reserves 4,925,709,000 5,466,001,934 |
| Reserve for letters of guarantee’s insurances 4,450,964,635 14,901,329,000 |
| Securities deposits of reserved letters of guarantee (425,201,501) P— 0

Total . 13,052,561,698 | 14898477424
_Total cash in hand and with the Central Bank | 14448428063 | 15831167674

2. Notes on cash with banks and financial institutions:

oD 2350y 1)
' Cash with resident financial institutions
Cash with government banks 2,087,008,051 1,892,013,051
Cash with private banks 548,000,000 548,000,000
Total 2,635,008,051 2,440,013,051
_Cash with foreign financial institutions
| Cash with foreign banks 240,823,101 253,585,595
Grand total of balances with financial institutions ~ 2,875,831,152 2,693,871,646
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Notes on the financial statements for the year ended 31 December 2022

3. A- note on available-for-sale financial assets at fair value

Long-term investments /
the outside world

| value 1535

2022 \Sgiwll pyaill

=

Beirut Branch 15,288,944,800 29,200,000,000
available-for-sale

commercial investments

Cardboard manufacturing 2,000,000 1.201 2,401,552 2,000,000 1.201 2,401,552
Al Mamoura Real Estate 3,023,004,750 | 1.532 | 4,630,289,596 | 3,023,004,750 | 1.532 4,630,289,596
_Investments o N | | S I |

Dates PSC 1 775859.882 | 1.053 | 79854464 | 75859882 | 1.053 | 79.854.464_
Baghdad Soft Drinks PSC | 83,000,000 2.292 190,220,997 83,000,000 2.292 190,220,997
Al-Hamra Insurance PSC 425,070,918 0.894 380,082,208 425,070,918 0.894 380,082,208
Electronic PSC 710,000,000 | 2.020 ' 1,433,879.573 | 710.000.000 2.020 1,433.879.573
Al-Hilal Industrial PSC
_Light Industries PSC /515,000,000 | 0.760 | 391,153,407 | 515,000,000 | 0.760 | 391,153,407 |
Baghdad for packaging 56,507,516 3.850 217,528,163 56,507,516 3.850 217,528,163
materials PSC

Iraqi Land Transport PSC__ | 1,562,239 | 1.000 1,562,239 1,562.239 1.000 1,562,239
Chemical industries PSC 356,632 0.902 321,682 356.632 0.902 321,682
Karbala Hotels Company | 595,217,412 1.321 786,462,032 595,217,412 1.321 786,462,032
PSC

Khaimat ~ Al-Ayyam for | 141,000,000 | 0.993 140,000,000 141,000,000 0.993 140,000,000
Financial Investment PSC o

Total 5,628,579,349 | 8,253,755913 | 5,628,579,349 8,253,755,913
Fair value change reserve 23,176,533,536 1,397,792,498
Available-for-sale financial |

assels a—— )| I (—

Total investments at fair 31,430,289,449 9,651,548,411
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Notes on the financial statements for the year ended 31 December 2022

B- A statement of changes in the statement of comprehensive income for available-for-sale financial
assets by value
The following table shows the movement on the fair value reserve of available-for-sale investments at fair
value through other comprehensive income, which is part of the explanation for each of the statement of
comprehensive income and shareholders' equity

el 31422 |r-w-". VU'{

; i N R ,‘,QE...,,}W, 3 0D)
| Balance at the beginning of the year o 1,397,792,498 2,788,459,590
| Deductions o 0 0
/\ddluons 21,778,741,038 (1,390,667,092)
| Balance at the end of lhe year (debt) 23,176,533,536 1,397,792,498 B

4. Notes on Islamic financing (Murabahat):
This is represented by the following note:

f

Medium and short term project loans

| Medium and small projects commercial sector 231,186,800 | 354,711,200
| Takaful advances | 15 957 000 I 16, 707 000
Total 247,143,800 371,418,200
_Loans granted
| Short-term Murabaha - companies - dollar selling - 1,502,189,000
| Short-term Murabaha - private sector - individuals - 26,572,865,000 569,110,200
| dollars selling .
Total | 26572.865.000 |
Short term investment facilities o
Individual Murabahat (Sherry) 8,496.822,374 9,700,839,747 o
Total 8,496,822,374 9,700,839,747

. 1 331683074 | 12043557047

Total cash credit grantcd
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5. A- Note on Accounts Receivable and Other Assets:
This is represented by the following note:

] 1/E272 a0y
[ External credit receivables / companies o _35,970982,359 35,970,982,359
| Reccivables / private sector 365,644,667 | 365,644,667
| External credit receivables (cash differences) 26,643,522,801 26,643,522,801
Receivables of bank suspensions / Beirut 4,296,786,380 4,296,786,380
Mutual accounts receivable 1,044,090,309 (13,229,643,315)
| Paid insurances s 1,460,000 1,460,000
Insurance with third parties 7,901,709 7,901,709
Overdue debtors - - | 39,651,582,297 | 50,034,111,944
Paid letter of guarantee debtors B 1 18,573,011,694 | 19,909,101,248
| Unpaid shipping documents . | 13,358358,797 | 13,358,358,797
| Unpaid letter of guarantee debtors 705,319,986 | 22,507,053,554

Outstanding Accounts Receivable/ Qoﬁa}é selling
Total accounts receivable (debtors)
Other accounts receivable:

~41,090,421,230 ~42,453,809,844
181,709,082,229 | 202.319,089,988
|

| Receivables of non-current activity — B 65,869,781,423 | 99,542,255,588

| Revenues due o - 5,876,704,231 5,876,704,231
Revenues due for medium and short projects . | 29.846,981,588 | 20,230,975,231
Letters of guarantee commission receivables . | 0 | S

| Prepaid expenses - - 920,073,000 1,940,033,000 |
Judicial expenses o 1,422,235205 1,719,902,820 |

| Advances for activity purposes o 0 I

| Advances for employees ) 195,585,250 41,940,250

_Total other accounts receivable 104,131,360,697 129,451,811,571

_Total accounts receivable and other assets 285,840,442,926 331,770,901,559

| Less: allocations M (95,000,000,000) (60,917,936,294) |

| Net accounts receivable and other assets . | 190,840,442,926 | 270,852,965,265 |
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5. B- Provision for impairment of accounts receivable and other assets:
The following is the movement on the provision for impairment of credit facilities:

:‘?", A “@"y{y{' 12,2021

| Balance at the beginning of the year - - 60,917,936,294 49,108,165,698

Additions (deductions) — - 34,082,063.706 11,809,770,596
Balance at the end of the year (debtor) 95,000,000,000 60,917,936,294
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Al-AtaalIslamic Bank

7. Notes on plant, buildings and equipment in progress and before use (projects under

implementation)

This is represented by the following: balances are in IQD

1 T R e L }
Balances as of January 1,2022 1052200000 9392161933 10444361933
Additions during the year - 0 0 o
Transfers =E 0 (9392161933) (9392161933)
Balances as of December 31, 2022 1052200000 0 1052200000
nds || Buildings it 0
(o) ok o T ke
[ Balances as of January 1, 2022 0 9258734000 246740000 9505474000
Additions during the year 1052200000 | 3120720000 | 0 4172920000 |
Transfers — 0 | (2987292067) (246740000) | (3234032067) |
Balances as of December 31, 2022 I 1052200000 l 9392161933 I 0 10444361933

8. Note on contractual obligations and their counterparts (indirect credit facilities) and the
insurances received against each of them. The following are the details of this item

11

| Customer obligations for issued internal letters of guarante
Less: letters of guarantee insurances issued and received, 1QD, (16,763,488,465) (4,424,961,485)
Note No. (10)

| Less: letters of guarantee insurances issued and not received, (3,300,000) (15,260,712,840)

| 1QD, Note No. (10) i m——|

A e 44,863,828,704 52,379,667,073

Correspondents' obligations for external letters of guarantee | - =
issued without insurance B |
Grand total — | 44,863,828,704 52379,667.073 |
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9. Notes on customer deposits, savings and investment deposits:

This is represented by the following note:

AT ‘
(I0D) J Aviieed ULRE

| Current accounts payable / companies 6.854,112,893 13.420,804.185
Current accounts payable / private sector/ individuals 2,572,793,094 | 8,156,453.947
Total 9,426,905,987 21,577,258,132
Savings and investment deposits:
Savings deposit accounts ape— 46,251,705,486 39,465,211,219
Term investment deposits - companies and associations - [QD 0 =
Term investment deposits - companies and associations - USD 0 - -
Term investment deposits - individuals-1QD 1,104,000,000 610,000,000
Term investment deposits - individuals - USD e 0 - z
Total savings and investment deposits | 47,355,705,486 40,075,211,219
Grand total S 56,782,611,473 |  61,652,469,351
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10. Notes on customers' insurances for banking activities and accounts of a current nature:
This is represented by the following note:

Credits and letters of guarantee insurances: o
Insurance against letters of guarantee received 16,763,488,465 4,424,961,485
Insurance against letters of guarantee not received 3,300,000 15,260,712,840
Receipts for deferred payment obligations - dinars 0 0
Receipts for deferred payment obligations — dollars 0 0

Total ) - B - —_— ) 16,766.788.465 19,685,674.325
accounts of a current nature: L o J
Reserved checks (certified) 70,723,100 70,723,100
Non-moving accounts 52,252,764 53,301,044
Bills drawn on the bank S 324,778,167 330,803,167

| Checks drawn on the bank 0 4,180,000 |
Sold internal transfers e 1,187,492 1,187,492
Cash deposits to customer account | 267,578,177 269,678,507
Visa card deposit differences - ) B 250,964 250964
Private sector creditors / companies * o 205,793,292 | 205,793,292

| Private sector creditors / individuals B 0 A

| Outside world creditors 321,411,523 0

| Financial stamp duty due 360,982,480 353,481,680
Amounts received for company registration 1,406,017,260 1,406,017,260
_Subscription deposits for company shares 17,361,821 17,361,821
Deductions from employees in favor for third parties 7,284,558 16,256,404
Closed current accounts payable ) 946,629,149 956,741,944
Compensation of deceased customers 352,592,743 461,026,335
Amounts withheld at the request of official authorities 352,398,594 2,000,495,953
Unclaimed deposits 1,368,237,190 346,373,594

B e — B = 6,055,479,274 6,493,672,557

| Grand total 22,822.267,739 26,179,346,882

o It represents obligations on the bank towards the beneficiaries of the claimed and unpaid letters of
guarantee corresponding to Note No. (5-A) within the unpaid letters of guarantee accounts receivable.
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11. Other accounts payable (other liabilities):
The details of this note are as follows:

.

Felly ,:: "r,‘-, S

1272027

Accounts payable for non-current activity

8,752,340,552

43,988,832.792

Grand total

11. A- note on various allocations:
Details of this note are as follows:

— 90.183,039.001

Insurances received for RTGS26611 transfers 73,600,636 9.175,925,196
Insurances received / credit cards 71,978.315 73,728,315
Other insurances 19,598,902,575 19.598,902,575
Insurances of Al-Hamra Company / Insurance Bureau 0 423,545903
Realized revenues /commissions of letters 28,627,350,000 30,690,750,000
Realized revenues / delayed returns 7.913,281,627 7,913,281,627
Realized revenues / Beirut revenues 2,437,834,671 2,437.834.671 |
Revenues of credits commission 0 30,215,936,620
Revenue received in advance - loans 0 15,897,540.866
Revenues realized not received e e} ) 22,610,467,775 0
Revenues realized not received/ loans 35,702,650 53,821,250
Expenses realized —— - 13,130,200 348,352,218
Revenues realized/ audit fees 48,450,000 52.500.000
Administrative expenses realized il 0 4,119,000
Increase in cash in hand 0 105,659

"~ 160,875.176.692

temen! 4 : b :f‘-.»‘g H~"
[ Various allocations (exchange rate fluctuation provision) 2,370,859,688 |  8,286,083,394
| Total 2,370,859.688 |  8.286,083,394
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12. Note on loans received:
The details of this note are as follows:

TR
|

[ Central Bank of Iraq - National Finance Loans

Loans received B 1,150,000,000

350,000,000

| Total e 1,150,000,000

350,000,000

13. The following is a summary of the settlement (profit) from accounting income to income for the

purposes of calculating income tax:

Net profit according to the income statement

1,961,014,048

Add: Non-taxable expenses:
l'axes paid on employee income

2022 Sgiwll pyaill

0
Remunerations to non-workers for services rendered I |- 0 .
T'he risk of cash credit granted i — | S | S—
Written-ofT differences 10,666 N
Subsidies for employees 4} 2,800,000 :
l'otal additions - 2,810,666
Less: Income exempt from tax: .
Returns of the National Loan Transfer Fund 18,118,600
Revenues from foreign contributions - Beirut branch 0
Capital revenues 704,130,000
Less: 20% of the accumulated deficit, provided that it does not exceed 50% of the profit for the 980,506,991
current year
Total deductions - 1,702,755,591
Taxable income (tax base) 261,069,123
Income tax ration B o 15% |
Income tax for the year 39,160.368 |



Al-AtaalIslamic Bank

14. Profit (loss) per share
The basic (profit) per share for the year was calculated by dividing the net profit for the year by the
weighted average of the number of outstanding shares as follows:

A § y At o= 1 7 1l
Ryt R 4 aon q |
Distributable net profit (loss) after tax (surplus realized from the year) 1.921,853.680 1,673,069,563 |
| Capital as on | January 250,000,000,000 | 250,000,000,000 |
Capital as on 31 December 250,000,000,000 | 250,000,000,000
Total days per year 356 days
Capital average during the year 250,000,000,000 | 250,000,000,000
Dinar profit (loss) per share for each year 0.007 0,006

15. Revenues and returns from direct and investment facilities:
Details of this note are as follows:

Returns on investment facilities 0 0
Current accounts receivable 0 0
| Returns of the National Loan Transfer Fund 18,118,600 30,205,400
| Commissions and fees for various credits 0 0
| Total iy 18,118,600 30,205,400




Al-AtaalIslamic Bank

16. Revenues and commissions of pledged credit (indirect facilities)
Details of this note are as follows:

| Commissions of credits issued — 0 - 0
[ Commissions of ‘internal letters of guarantee 7.537.276.146 8.377.027.680
Returns of letters of guarantee 0 0
Total B 7,537,276,146 8,377,027,680
17. Investment revenue:
Details of this note are as follows:
|
T Reverﬁe.;from forcigl}a);\(ri-tztions_i Beirut branch __T _ai() 7_ 0 i)
| Total 0 0
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18. Revenues from other banking activities:

Details of this note are as follows:

)

19)
A |

_Commission for internal transfer

375,000 800,000
_Commission for incoming and outgoing foreign transfers ) 0 0
Commission for issuing bills and approving Sukuk 0 0
Commission for issuing a Visa card . 0 0
Commission for SMS Service 0 0
ATM revenue 0 0
Other banking commissions o 61,279,119 47,451,015
Recovered communications expenses 2,524,700 | 6.201,800 |
Refund transportation expenses 2,816,000 2,633,800 |
| Banking publications sales 5.064,000 3,988,000 |
Revenue Refund / National Financing Project 0 | 0
| Revenue from selling gold bars _ o | 0O —
Total 72,058819 | 61,074,615

Details of this note are as follows:

19. Revenues from the sale and purchase of foreign currencies

(1QD).

7,965,361

83.‘072.995

= The bank did not participate in the currency selling window

2022 Sgiwll pyaill

Foreign currency evaluation revenue i
Revenue from buying and selling foreign currencies * 2,246,306 -
Total 10,211,667 83,072,995
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20. Other revenues:
Details of this note are as follows:

oplwl\ slasil Opan

3 2t e ¥ith

77 Wb

Q!

\ e

Revenue of various services — 19,385,003 13,519,700

_Revenues of previous years - 402,000
Incidental revenue 3,027,131 13,824,179
Capital revenue 704,130,000 19,347,500
Other revenue 2,585,000 0

| Total - 729,127,134 47,093,379

21. Banking Operations Expenses:
Details of this note are as follows:
1

Expenses of savings deposit accounts 469,515,962 1,232,410,653 |
Benefits of domestic borrowing - 0 - 350,000
Commissions for exposed foreign accounts 0 ) -
Paid bank commissions/ internal = 5,788,566,0 5,701,500
Paid bank commissions/ external 0 36,069,639
Bank commissions paid to the Central Bank 6,168,202 6,504,250
Auction commission paid to the Central Bank 0 500,000

| Total 481,472,730 1,281,536,042
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22. Banking operations risk expenses:
Details of this note are as follows:

153
Loss of foreign currency appreciation 3,420,535 | 1,723,847
Loss of buying and selling foreign currencies 181,720 0
Expenses for various allocations 0 250,000,000
 Total 3,602,255 251,723,847
23. Salaries, wages and employees benefits:
Details of this note are as follows:
' I
Cash salaries for employees 0 5,731,664
Workers' wages 1,026,643,486 |  994,829.263
| Additional works fees 2,087,000 650,000
Incentive bonus 23,729,445 38,415,345
Occupational allowances 142,796,565 121,523,273
Compensatory allowances 383,068,528 343,326,534
Other allowances 52,050,000 53,150,000
The bank's share in the social security 135,439.685 134,177,810
Transfer of personnel 11,183,750 9,325,005
Training and rehabilitation 12,658,500 14,244,500
Workers’ supply 11,500,000 | 0
Total 1,801,156,959 |  1,715,373,394
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24.Operational and administrative expenses
Details of this note are as follows:

! TR¥ o e [0 112731
OoD) E 1?:4‘&]‘, }
[ Fuel and oil ) 5 e 157,841,500 47,396,290
| Supplies and tasks s 46,507,155 29,480,487
Stationary ) 3,337,000 4,732,500
Workers supply 0 475,000
Water 26,200,500 5,862,000
Electricity - . 53,196,690 26,081,370
Maintenance of buildings and facilities ) 114,748,750 6,400,000
| Maintenance of machinery and equipment | 49473,625 | 10,725,750
| Maintenance of means of transport L 1,853,500 2,472,000
| Maintenance of office furniture and equipment 4,745,000 _7,748.000
| Research and consulting services 454,390,337 450,977,300
Publicity and advertisement — el 240,000 -
Publication and printing e e 13,686,500 26,709,000 |
Hospitality 4,618,000 4,786,350
Celebrations L) 0 | 200,000 il
Transportation of goods and merchandise 230,000 - 14,060,000
Travel and Delegation for training and study purposes 470,000 120,000
Travel and Delegation for activity purposes . 31,183,000 * 17,389,060
Communications 36,030,200 101,789,053
| Transport of materials 30,000 340,000
| Rental of buildings and facilities 1,024,460,000 1,019,960,000 |
Subscriptions = 47,145,000 i 29,823,250 ]
Remuneration to non-workers for services rendered 0 650,000
| Legal services 174,610,000 162,966,000
Banking services . - e = 15,236,000 23,367,883
Auditfees B | 48,450,000 52,500,000
Other auditfees 9250000 -
Other service expenses ) | 74,574,500 B 54,489,000
| Total == ‘ 2,392,507,257 ~2,101,500,293
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25. Depreciation and amortization:
Details of this note are as follows:

oo Yl slnsdl Gpan

25

| Depreciation of machinery and equipment 1,129,644 1,412,052
Depreciation of transportation . 1,495,884 1,869,852
Depreciation of tools and templates 24,400 340

Depreciation of office furniture and equipment 198,317,668 164,336,961
Amortization of deferred expenses 490,520,106 | 613,150,376

| Total - 1,218,872,823 1,039,705,449

26. Other expenses:
Details of this note are as follows:
[ e \ 2
I V3 . aon)
Compensation and fines 211,846,665 196,572,998
Written off debts 12,500 13,662,167
Special service expenses 12,000,000 30,000,000
Written off differences 10,666 13,939
Various taxes and charges 281,402,963 163,536,590
Subsidies for employees 2,800,000 1,500,000
Subsidies for third parties 0 U
| Expenses of previous years 77,000 | 2281,000 |
Incidental expenses . 16,500 0 |
Capital losses 0 0 |
| Total 508,166,294 407,566,694 |
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3. The inventory of fixed and cash assets was carried out properly, and the results of this inventory were in
accordance with the records, and these assets were evaluated according to the approved accounting basis
and principles.

4. The financial statements have been organized in accordance with financial accounting standards,
international financial reporting standards, and applicable laws and regulations, and they are in complete
agreement with what the records show.

5. The management's annual report and the financial and accounting information contains therein reflect
the bank's management's point of view.

6. The financial statements have been organized in accordance with financial accounting standards,
international financial reporting standards, and applicable laws and regulations, and they are in complete
agreement with what the records show.

Opinion summary

In our opinion, and based on the information and clarifications made available to us, the financial statements
and the management report attached thereto are consistent with the records and meet the legal requirements, and
to the extent that they contain performance indicators, they clearly and fairly express the financial position and
the result of the activity for the fiscal year ending on 31/12/2022,

With appreciation

(Signature)
Authorized partner
M. SHKARA Co. & Partners for monitoring and auditing of Accountant
Joint Liability Company
- Seal: SHKARA Co. & Partners for monitoring and auditing of Accountant - Joint Liability Company
- Seal: Talaat Talib Tawil. chartered accountant and auditor, 386
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Twenty-five: Other Information

l;

N

Audit fees for auditors have been determined in accordance with the regulations of the Council of
Auditing Profession.

The management is responsible for the information contained in its annual report, and our opinion on the
financial statements does not cover this information and we do not give any form of assurance or
conclusion about it.

Twenty Six: Subsequent Events

~

Based on the letter of the Central Bank of Iraq/ Banking Control Department, No. 9/2/95 on 8/2/2023,
which includes the decision to adjust the value of the foreign currency (the dollar) and any currencies
denominated on the basis of their relationship to the dollar in the financial records and banking systems
at the beginning of 8/2/2023 to extract the difference between the costs of owning that currency and the
current value of it after changing its exchange rate and in line with the cost of obtaining it in the amount
of (1310) dinars to the dollar or any price at which the dollar is obtained and dealing with the difference
in entry (record) according to international standards.

Based on the Central Bank of Iraq’s letter No. 9/3/98 on 9/2/2023, which includes the decision for banks
to submit interim financial statements on the date of the exchange rate change on 8/2/2023, and these
financial statements will be a substitute for the interim statements that is prepared as of 31/3/2023 for
this period only, due to the change in the exchange rate and its impact on the overall financial position
and as a result of the bank’s activity.

Twenty Seven: Other Requirements

In addition to the above, we would like to state the following notes to fulfill the legal requirements adopted in

Iraq:

l.

o

The accounting system used by the bank includes. in our opinion, the recording of all bank's assets,
liabilities, expenses and revenues, and the internal control system included the necessary procedures that
guarantee the accuracy of this data.

The set of electronic books (records) used by the bank and the manual records are consistent with the
requirements of Bookkeeping Regulation No. (2) Of 1985 as amended, and it included assets, liabilities,
revenues, and expenses. .
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Twenty-three: Corporate Governance, Board Report and Performance Checklist:

2

The Board of Directors held (17) Meetings during 2022, which are within the minimum number
specified under the Companies Law No. 21 of 1997 as amended.

Due to the importance of corporate governance as one of the requirements of sound governance in
institutions, the bank believes in adopting corporate governance that helps achieve the strategic goals
and manage bank's operations.

We noticed that the Board of Directors attached special importance to the application of the Corporate
Governance Guide issued by the Central Bank of Iraq on 3/2/2020.

The Corporate Governance Committee was formed within the committees emanating from the Board of
Directors, which monitors and supervises the preparation of governance for the bank in line with the
Governance Manual and relevant laws and adherence to the principles and instructions (Corporate
Governance). It follows up the branches and departments and develops them in the light of
developments and the directives and evidence issued.

A disclosure and transparency policy has been prepared, which is the basis that creates confidence
among shareholders, depositors, debtors and various stakeholders.

The bank's management answered the indicators of the (experimental) balanced scorecard for the
previous year, and the scorecard indicators for the current year 2022 were also answered through the
electronic link prepared by the Central Bank.

Twenty-four: Management responsibilities for governance implementation:

Management is responsible for:

Preparing financial statements according to the accounting system, accounting standards, financial
reporting, and international financial reports.

Internal control system to ensure the prevention of errors, misrepresentation, manipulation and fraud.
Evaluating performance efficiency, the extent to which goals are achieved, and the bank's ability to
continue.

Applying the system of governance and responsibility for supervision, follow-up and financial reporting.
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It was found that the bank had taken measures to prevent money laundering and terrorist financing, and
that these measures are being implemented in accordance with the regulations and directives issued by
the Central Bank of Iraq and in accordance with the provisions of the Money Laundering Law and
Financing of Terrorism No. (39) Of 2015.

. AML Reporting System

The Board of Directors is committed to adopting policies, procedures and internal controls that are
compatible with the nature of banking activity and the Anti-Money Laundering and Financing of
Terrorism Law No. (39) Of 2015.

The existence of policies established by the bank’s management in the AML/CFT area, preparing
periodic reports, making amendments to policies or internal systems, adopting modern systems, and
implementing the outputs of automated systems (WORLD, SANCTION SCREENIBG, AML SYSTEM,
CHECK) in money laundering to verify all daily operations of customers and classify customers
according to the degree of their risks, and that this system provides reports and alerts on every banking
transaction that takes place during the working day, and the lists of prohibited persons are updated
periodically.

We noticed the bank's interest in collecting information about the customer or the company and filling
out the Know Your Customer (KYC) form.

There is an interest on the part of the bank's management in training and developing human resources,
gaining experience and improving performance through the participation of bank employees in training
programs and workshops.

. The electronic reporting system was acquired according to the directives of the Anti-Money Laundering

and Combating Financing of Terrorism Office and the Central Bank of Iraq, and reports were submitted
to the Central Bank of Iraq.

. These reports include data. and the necessary actions have been taken by the Director of the Reporting

Department:

Se. | . Data . Qt.
| Number of opened reports -
2 Suspicion reports sent to the AML/CFT Office -
3 Fraud complaint -
.4 4 Reports sent to Western Union .
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2. The bank submitted quarterly compliance monitoring reports, including regulatory information,
complying with laws and instructions, ensuring the correctness of policies and procedures, avoiding
errors and violations, adhering to Sharia auditing, the internal control system, and adequate disclosure of
compliance with legislation, laws, regulations, and instructions.

3. Sharia Internal Control Department Reports
The reports prepared by the Internal Sharia Control and Audit Department for the year subject of the
report were reviewed, as they were prepared in accordance with the instructions of the Central Bank of
Iraq and according to an annual action plan approved by the Board of Directors. The Department works
to activate governance procedures and implement the tasks assigned to employees.

We recommend that Sharia internal audit and control reports be comprehensive to audit
electronic systems for the purpose of preparing reports in accordance with disclosure and
objectivity principle.

4. AML/CFT Reports
Pursuant to Paragraph (3G of Article 2) of the regulatory controls issued under the Central Bank of Iraq
letter numbered (9/1/4/306 on 18/9/2016), a report on the bank’s activity on AML/CFT, achievements
and periodic work is prepared and with reference to the letter of the Central Bank of Iraq / Banking
Control Department numbered (9/2/5228 on 17/3/2021), paragraph (11) thereof, according to which the
auditor is required to indicate whether the bank has taken sufficient measures to prevent money
laundering and financing of terrorism operations according to the controls issued by the Anti-Money
Laundering and Combating Financing of Terrorism Office numbered (1/2/ Circular No. 2 on 17/6/2019).

5. Money Laundering and Financing of Terrorism Reporting Department
Through our examination of the accounting records and our review of the nature of the banking
operations carried out by the bank during the year subject to audit and the information provided to us by
the aforementioned Department.
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Twenty: lawsuits
The following is a statement showing the lawsuits filed by the bank against the defendants, and the ones filed
against the bank and are still not resolved to date:

Details No. Amount Amount
- R . . = (10D) (USD)
lawsuits filed by the bank against third parties | 30 | 86638305306 | 18809046 |
lawsuits filed against the bank ) 11| 1605594000 | 774771 “

Twenty one: Quarterly Reports

The Bank is committed to preparing quarterly reports based on the instructions of the Central Bank of Iraq.
These reports have been audited to ensure that they were prepared in accordance with the controls and with the
adequate level of required information and for the following departments:

Risk Management Department Report
The bank determines the procedures for managing investment risks, and these reports have classified and tested
stress according to multi-level scenarios, addressing the following risks:

o Credit risk

e Market risk

o Liquidity risk

e Operational risks

e Non-compliance risks

Twenty two: Sharia Compliance and Compliance Monitoring Reports
I. Quarterly reports are submitted to each of the bank’s senior management and to the General Directorate
of Banking and Credit Control at the Central Bank of Iraq, whereby the extent of the bank’s
commitment in its daily banking operations to Sharia auditing and the correctness of internal policies
and operations established according to the laws and instructions issued by the Central Bank of Iraq and
procedures for avoiding errors and violations are disclosed and evaluated. All that would expose the
bank to various risks.

P !
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We have reviewed the reports of the Money Laundering and Financing of Terrorism Reporting Department sent
to the Central Bank of Iraq and prepared in accordance with the law and instructions issued by the Central Bank
of Iraq, and upon auditing, we found the following:

l.

2,

The bank had previously contracted with (Capital Bank Solution) for the purpose of installing the AML
system.

The electronic system has not been linked to the accounting system because the system has not been
installed.

The electronic system does not include the minimum number of scenarios required by the Central Bank
of Iraq, amounting to 25 scenarios due to the sanctions, for the reasons mentioned above.

The Department is not able to perform a periodic and automatic update of the black lists due to the lack
of a system for the reasons mentioned above.

Classification of customers by risk is carried out manually due to the lack of an electronic system.

Eighteen: Corporate Governance

N

The bank prepared the Governance Manual, according to the instructions of the Central Bank of Irag,
and the principles of governance were adhered to, and the duties of the board of directors were separated
from those of the executive management.

The executive management and the Board of Directors are committed to implementing the corporate
governance instructions through disclosure in annual reports and governance reports.

The bank is committed to the qualitative requirements contained in Article 23 of the Governance
Manual issued by the Central Bank of Iraq, as the annual reports included the disclosure of the results of
operations and the financial position of the bank.

Nineteen: Management’s efforts to lift the penalties imposed on the bank

Lifting the penalties imposed on the bank

The Al-Atta Islamic Bank was placed within the international sanctions (OFAC) on 17/5/2018 and the sanctions are still
in force for the year subject of the report, while the Office of Foreign Assets Control (OFAC), which is a financial
intelligence agency that implements the US Treasury law and imposes economic and commercial sanctions, has listed the
bank in the sanctions list, and most of the bank’s activities is suspended. The bank’s management sought to work to lift
the penalties, and a contract was made with lesf Company to provide the BANKS and the AML/CFT systems and the US
Foreign Account Tax Compliance Act (FATCA) and the application of the Central Bank of Iraq instructions and controls.
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Fifteen: Credit Portfolio
I. Total credit portfolio less provision amounted to (121202846) thousand dinars whereas the credit risk
provision amount is (95000000) thousand dinars i.e. risk ratio to portfolio amount is 78%, and work is
being done to implement the International Financial Reporting Standard (IFRS) No. (9) Financial
Instrument to face credit risk.
2. The credit risks provision increased from (60,917,936) thousand dinars in the previous year to
(95,000,000) thousand dinars for this year, i.e. by adding an amount of (34,082,063) thousand dinars.

Sixteen: Compliance Officer
1. The Compliance Officer reports for the year subject to audit were reviewed and were prepared in
accordance with the instructions ol the Central Bank of Iraq. They included:
e The most important indicators of the financial position of the bank.

e Indicators of the calculated ratio, such as the capital adequacy ratio, the cash credit to deposit
ratio, in addition to other financial ratios.

o Aspects related to the business of the bank's Board of Directors.
o The legal requirements.

2. The aforementioned department follows up the notes of the Central Bank of Iraq related to business
control and the results of the bank's desk audit, and works to liquidate them.

3. The bank updates customer data through the KYC form in cooperation with the Money Laundering
Reporting Department in the bank in order to find out the extent of the bank’s compliance with Money
Laundering Law No. 39 of 2015 as well as the application of due diligence, as the bank’s policy
approved the compliance department’s approval of the KYC current account opening form as 85% of
customer data (KYC) are updated.

Seventeen: Money Laundering and Financing of Terrorism

The bank has taken adequate measures to prevent money laundering and financing of terrorism, and these
measures are being implemented in accordance with the provisions of the Money Laundering and Financing of
Terrorism Law No. 39 of 2015 and the regulations and instructions issued by the Central Bank of Iraq.
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A statement of other credit accounts showing a comparison between the year 2022 and the previous year
and the difference in the amount (Thousand dinars)

i The account = 2022 2021 the difference
_Non-current activity creditors 8752340 43988832 (35236492)
Received transferred deposits 73600 9175925 (9102325)
Revenues of letters of guarantee commissions 28627350 30690750 (2063400)
| ___Received deposits/ credit card 71978 73728 (1750)
__Deposits of Al-Hamraa Insurance Company = = 423545 |  (423545) |
_____Revenues of Credits’ commissions — | . | 30215936 (30215936)
_Revenues received in advance e .. 854 15897540 |  (15897540)
. Un-received due revenues 22610467 | @ - 22610467
__ Earned revenues not received loans 35702, | 53821 L (18119)
Due expenses R | < { 348352 |l (335222). .
| _Due expenses/ auditing fees 48450 .. 52500; ] (4050)
Due Administrative expenses ) o= 1 4119 ]  (4119)
L Increase in the fund | - G105t i . [0Sy
Total i 60235039 | 130927174 70692136

—

Thus, the obligations of the bank have decreased for the year subject of the report from the previous year by an
amount of (1QD 70692136) thousand dinars, which means paying obligations and fulfilling pledges.

Thirteen: long-term loans received
The balance of long-term loans received from the Central Bank of Iraq for the purpose of financing and

supporting small and medium projects for the year subject of the report amounted to (IQD 1150000) thousand
dinars, compared to last year. (IQD 350000) thousand dinars were received, the difference increased by (1QD
800000) thousand dinars.

Fourteen: Depositors' accounts
The balance of depositors’ accounts for this year amounted to (IQD 5678261 1) thousand dinars, while last year
it was (1QD 61652469) thousand dinars, with a decrease of (1QD 4869858) thousand dinars. The reason for this

decrease is due to depositors withdrawing their balances from the bank (clarification 9).
We recommend gaining the confidence of depositors through information and education on increasing the
savings.
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2. Financing concentration according to the geographical site

“Governorate Ahi(;unt-(tibusand dinars) Ratio% |
Baghdad 31305592 88%
Al-Basrah 76926 523%
Erbel 3597641 11%
Al-Najaf 336672 1%
Total 35316831 150%

It is noted that financing is concentrated in the Baghdad governorate by 88%. We recommend that other
governorates be included in order to spread the benefits and distribute the risks.

3. Concentrating on the type of guarantees

Type of guarantee
In kind ljcrgsig 3

Guarantees

Other l)eposi}s‘

Total

Amount
120484346
34071926
15957

154572229

It is noted that the in-kind guarantee concentration is 78%.

Twelfth: Other credit accounts (other liabilities)

The balance of the other credit accounts amounted to (IQD 90183039) thousand dinars whereas the previous
year was (1QD 160875176) thousand dinars that is a decrease amounted to (IQD 70692137) thousand dinars,
following is the statement clarifying the decrease in the balances between the two years:
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2. The balance of outstanding debtors decreased, amounted to (1QD 39651582) thousand dinars, while the

balance in the previous year was (1QD 500341 1 1) thousand dinars.

The balance of paid letters of guarantee debtors decreased to (1QD 18573011) thousand dinars,

compared to (IQD 19909101) thousand dinars in the previous year.

4. The balance of unpaid letters of guarantee debtors decreased, as the balance on 31/12/2022 amounted to
(1QD 705319) thousand dinars, while in the previous year the balance was (IQD 22507053) thousand
dinars. It represents the amount of the letters of guarantee that were claimed by the beneficiaries and
were not paid. They were recorded as debts on the order issuing them, and the bank’s obligations
towards the beneficiaries were recorded in clarification No. 10 from the creditors account- companies
sector.

5. Unpaid debit accounts for selling dollars amounted to (IQD 41090421) thousand dinars, which were
reclassified and transferred from direct credit facilities to unpaid debit accounts.

6. Allocation of impairment in the account of debtors and other assets, the list below shows the movement
on the allocation of impairment of credit facilities for the year 2022 as a result of the reclassification of
the cash facilities granted

e

Statement Year 2022 thousand dinars Year 2021 thousand dinars |

~ Balance 1/ 60917936 49108166
_Additions for the year 2022 34082064 11809770 ]
Balance 31/12 95000000 | 60917936 |

The amount of allocations was deducted from the total debtors and other assets to show an amount of the
other net assets in the balance sheet.

Eleventh: credit concentrations
The following is a statement showing the amounts of credit concentrations and the percentage of each of them
to the total:

_1._Financing is concentered according to the sector:

Sector Amount thousand Actual ratio 14.:\cccp(cd risks | binercnceA‘
dinars ; boundary
Commercial | 8699360 5% 50% S 1 |
Industrial | 28649 0.08% 25% 4F -\ NI, 025% '
| Construction and | - N - i 3% [, - 4 1
\ Building g
| Service | 26588822 75% ' 10% (65)%
| Total | 35316831 e =il - QN AUg $og-

From the above schedule, it is noted that financing is cencentrated in the service sector by 75%, thus exceeding
the acceptable percentage (10%). As for the percentage of financing for the commercial sector, it falls within
the accepted limits.
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Letters of guarantee for the purpose of The amount/ thousand dinars
[ Entering tenders 837,757
Good performance guarantee 40,057,903
other purposes 20,734,957
== Total 61,630,617
—— Deposits = 16,766,788 e _dean
Deposit cover percentage 27%

We recommend continuing to extend or cancel letters of guarantee in the event that they are no longer
needed.

Ninth: fixed assets

A. The book value of fixed assets on 31/12/2022 amounted to (1QD 278289847) thousand dinars, while in
the previous year it was (1QD 148555628) thousand dinars. Below is an explanation of the changes that
occurred:

The total additions to the fixed assets amounted to (IQD 130,435,548) thousand dinars, were as follows:
The additions for this year to lands amounted to (1QD 128,615,345) thousand dinars.

ls

2. Additions to buildings at an amount of (1QD 1,705,904) thousand dinars.
3. Additions to the no. (122) thousand dinars.

4. Furniture (IQD 114,176) thousand dinars.

Si

The amount of (1QD 22450) thousand dinars has been excluded from the machinery and equipment
account.

B. The properties in progress (Projects under implementation): The balance of properties in progress
amounted to (1QD 1052200000 dinars) while the balance in the previous year was (IQD 10444361933
dinars) i.e. a decrease of (IQD 9392161933 dinars) and to conduct the entries settlements because the
procedures for purchasing the building located in Baghdad - Al-Arasat were not completed.

Tenth: Other Assets (Debtors)
The balance of other assets on 31/12/2022 before deducting the allocations amounted to (IQD 285,840,443)
thousand dinars, a decrease from the previous year, as the balance was (1QD 331,770,901) thousand dinars, i.e.

a difference of (1QD 45,930,458) thousand dinars, in order to collect part of the debts, as shown below:

I. The mutual debit accounts, the debit balance for this year amounted to (IQD 1044090) thousand dinars,
and in the previous year it was a credit of (IQD 13229643) thousand dinars.
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Seventh: Islamic financing:

I. The balance of Islamic Profitability (Murabaha) financing balance as of 31/12/2022 amounted to (IQD
35,316,831) thousand dinars, while the balance in the previous year was (IQD 12,143,557) thousand
dinars, i.e. an increase of (IQD 23,173,274) thousand dinars.

2. The ratio of Islamic financing to the deposits amounted to (56%) and is within the ratio specified by the
Central Bank of Iraq (75%).

3. Classification of Islamic financing and the ratio of each to the total:

[ Statement 7 - N The amount | Rate% ]
. . . | thousand dinars |
E Short term projects - private sector 247,143 B |
| Short-term Murabaha - private sector 26,572,865 75%
3 Murabaha for individuals B 8,496,822 = 24%
total 35,316,830 100%

Eighth: Contractual credit

I. The contractual credit balance as letters of guarantee issued in the custody of the bank, as on
31/12/2022, amounted to (IQD 61,630,617) thousand dinars, while in the previous year it was an amount
of (IQD 72,065,341) thousand dinars. In this regard, we have the following-:

A. The ratio of contractual credit to the total deposits amounting to (IQD 62,838,091) thousand dinars is
(98%).

B. The deposits received are in the amount of (1QD 16.766,788) thousand dinars, i.e. the percentage of
deposits receipt to the letters of guarantee is (27%).

C. The cash deposits collected from the letters of guarantee not received amounted to (IQD 3300)
thousand dinars.

2. The total cash deposits received for this year amounted to (1QD16,763,488) thousand dinars, while in
the previous year it was an amount of (IQD 4,424,961) thousand dinars, i.e. an increase of (IQD
12,338,527) thousand dinars over the previous year.

3. the schedule of the letters of guarantee and the purpose of issuing them (thousand dinars)s" . -y 4,
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Statement of financial assets available for sale at fair value

Account name The current year The previous year the difference

7 2022 2021

‘ ) Thousand dinars Thousand dinars | Thousand dinars
Long-term investments - External 15288944 29200000 (13911056)
World - Beirut Branch = . B
Financial assets available for sale at 31430289 9651548 21778741
fair value | S ,‘ | |
Total = B 46719233 38851548 l 7867685

From the above statement, the following is noted:

I. Foreign Investments - Beirut Branch -:- The branch of Al-Ataa Islamic Bank for Investment and Finance
(PISC) in Lebanon was registered under its previous name (Al-Bilad Islamic Bank for Investment and
Finance) as a branch of the bank and was registered in the Commercial Register in Beirut under No.
(12689) and due to the inclusion of the bank on the (OFAC) list, the Central Bank of Iraq decided to
close the bank’s branch in Beirut according to letter no. 9/3/15595 on 15/7/2018, as well as the decision
of the Bank of Lebanon to write-off the name of Al-Bilad Islamic Bank, the previous name of Al-Ataa
Islamic Bank, was included in the list of banks operating in Lebanon according to its decision No. 13078
on 3/7/2019. A liquidator was appointed for the branch according to Administrative Order No. 9/6/3764
on 9/9/2019 to carry out the liquidation of the branch. and the external investments balance - Beirut
Branch as of 31/12/2022 amounted to (IQD 15288944800) after its balance was in the previous year
(1QD 29200000000 dinars), i.e. a decrease in the amount of (1QD 13911055200 dinars) in order to carry
out the entry settlements according to liquidation works.

The balance of investments for this year increased from the previous year by an amount of (1QD
7867685) thousand dinars, due to the increase in the amount of the fair reserve value for the financial
assets available for sale, amounting to (1QD 23176533) thousand dinars, while it was in the previous
year by an amount of (IQD 1397792) thousand dinars, an increase of (1QD 21778741) thousand dinars.

)

3. According to the Central Bank of Iraq letter No. 9/3/11094 on 15/7/2015, the accounts of the Beirut
branch are not consolidated with the accounts of the bank, but an entry is recorded in the profits and
losses of the branch at the end of each financial year.

&

. The ratio of investments to capital and sound reserves amounted to 19% on 31/12/2022.

2022 \Sgiwll yyaill




Al-AtaalIslamic Bank

Fourth: The liquidity ratio
- the liquidity ratio for this year compared to the standard ratios is as follows:

Details Current year 2022 | Standard Ratio | The difference
Liquidity Coverage Ratio (LCR) 20% 100% (80)
NSFR Net Funding 77 100% (23)
Calculation ratio with legal liquidity 5.62 30% 24.38

< Itis noted that the liquidity ratios are lower than the established standard ratios, and the reason for this is
due to the position of the bank’s management in the international OFAC list, which caused a decline in
dealing and the withdrawal of large amounts of deposits.

We recommend preparing a plan to attract deposits and to strengthen the confidence of the depositors by
using the media.

Fifth: The capital adequacy ratio

- This ratio determines the relationship between the bank’s capital and the risks surrounding its assets.
This ratio is a tool for measuring the bank’s solvency and its ability to pay its obligations and face any losses
that may occur in the future and it is measured by the ratio of capital to the risk-weighted assets and current
liabilities. The following is the capital adequacy ratio as on 31/12/2022:

Statement | Actual ratio Minimum Deviation
Capital adequacy ratio | 7% 12% 63

Accordingly. the ratio is considered good according to the instructions of the Central Bank of Iraq, as it was
determined by no less than 12%, therefore, the bank can achieve the safety of depositors’ funds and face risks in
the future.

Sixth: the investments

The balance of the total investments as financial assets available for sale at fair value as on 31/12/2022
amounted to (1Qd 46719233) thousand dinars, while in the previous year it was in the amount of (IQD
38851548) thousand dinars. The statement below shows the details of the investments account for this year
compared to the previous year: g
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A. Outstanding in the amount of (IQD 3,748,500) thousand dinars in the current accounts of
local banks outstanding since 14/5/2018, representing the number of the foreign remittances
that were suspended as a result of the susctions imposed on the bank.

B. Outstanding in the amount of (1QD 5,738) thousand dinars, is suspended since 30/12/2021.

3. The cash balance with local banks, governmental and private, amounted to (IQD 2635008)
thousand dinars as on 31/12/2022, while the balance in the previous year was (IQD 2,440,013)
thousand dinars.

4. The exchange rate was adopted at 1460 dinars / dollars

5. The ratio of balances in foreign currency to the capital and reserves was (0.1%) as on
31/12/2022.

6. The liquidity ratio reached 5.62%, which is considered a small percentage for the bank to be able
to fulfill its obligations towards the depositors.

- The following is a cash statement:

Amount of current | Amount of previous Changes
Account name year 2022 year 2021
= .___thousand dinars thousand dinars thousand dinars

Cash on hand 1,395,766 932,690 463,076

Loans " 100 0 ) 100

Gross cash with local | 6,736,098 6,971,160 (235,062)

banks S = s e
[—Heposi(s with the 8,951,472 10,367,331 (1,415,859)
| Central Bank of Iraq | & .

Cash in foreign banks | 240,823 253,859 1(13,036)
| Total 117,324,259 | 18,525,040, 1(1,200.781)

.fé‘ asL/ :
[’ P

We have the following notes: ‘ X
7. A statement of the outstanding amounts \ ‘
:AA;nogn ) - Accouli ) Clarifications
3748500 Current accounts for local banks About foreign remittances that
have been outstanding as a result
of the imposed sanctions on the
bank as of 14/5/2018

5738 ' . 6u(slqnding as 9(30/]2/?@ 3 1
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2. The International Accounting Standard IAS36 (Impairment in the value of assets) the aforementioned
standard was not applied, and the bank’s management continued to record (properties, buildings, and
equipment) at the historical cost of the bank instead of adopting the fair value in measurement and
presentation.

3. The methodology for applying the International Financial Reporting Standard (IFRS) No. (9) Financial
Instruments has been prepared for the purpose of calculating the provision for the expected credit losses
for Islamic financing, guided by the directives of the Central Bank issued letter No. 9/6/466 on
26/12/2018.

Second: the result of the activity

1. The total net amount of revenues amounted to (1QD 8366792 thousand) eight billion, three hundred and
sixty-six million seven hundred and ninety-two thousand dinars, and the net total amount of expenses
amounted to (1QD 6405778 thousand) six Billion, four hundred and five million and seven hundred and
seventy-eight thousand diners.

2. The result of the activity for the financial year ending on 31/December/ 2022 realized a net (profit)
before tax and as shown below:

- (Surplus) before tax in the amount of (IQD1961014 thousand) (one billion, nine hundred sixty-one
million and fourteen thousand dinars), while the surplus in the previous year was in the amount of
(IQD1801068 thousand) (one billion, eight hundred and one million and sixty-eight thousand dinars), i.e an
increase in the surplus in the amount of (IQD 159946 thousand) (one hundred fifty-nine million and nine
hundred forty-six thousand dinars). The most important reason for the increased surplus is the increase of
capital revenues.

Third: The Money

B The gross cash balance amounted to (1QD 17,324,259) thousand dinars as on 31/12/2022. while in the
previous year it was (1QD 18,525,039) thousand dinars, i.e. a decrease of the amount of (1QD1,200,780) dinars.
The reason is due to the decrease in deposits. and we have the following regarding that:

I. The cash balance in the .bank’s treasury amounted to (IQD 1,395,766) thousand dinars on
31/12/2022 according to the records while it was in the previous year in the amount of (IQD
932.690) thousand dinars. where the money inventory process was carried out according to the
minutes of the inventory committees applicable to the records.

2. The cash balance with the Central Bank of Iraq amounted to (IQD 13,052,562) thousand dinars
on 31/12/2022, while the balance in the previous year amounted to (IQD 14,898,477) thousand
dinars, and it is identical to the statements of the Central Bank of Iraq, and we have the
following on that: T,

>
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Opinion basis

The process of auditing and monitoring the accounts was based on the standards issued by the Accounting and
Auditing Organization for Islamic Financial Institutions (AAOIFI), the international accounting and financial
reporting standards and the auditing standards issued by the International Federation of Accountants, and after
conducting the survey and evaluation of the internal control system and ensuring the integrity of the
administrative and accounting control procedures with our commitment to the rules of professional and ethical
behavior and maintaining independence and impartiality, and making sure that the evidence we obtained is
sufficient and appropriate to provide the appropriate basis for expressing an opinion, and we include below the
most important clarifications and notes:

First: Application of the international accounting and financial reporting standards:

The bank’s financial statements for the financial year the subject of the report were prepared in accordance with
the standards of international financial reports (IFRS) and Islamic Financial Accounting Standards (AAOIFI),
and based on the directives and instructions of the Central Bank of lIraq issued in this regard, where the
methodology of implementing the international financial report was prepared No. (9) financial tools for the
purpose of calculating the expected credit losses for Islamic financing, guiding the directives of the central bank
of Iraq issued in letter No. 9/6/466 on 26/12/2018 and it was as follows-:

[ Account name Amount for the current year Amount for the previous year

[ - 2022 2021

| Allowance for exchange rate 2,370,859,688 2,370,859,688

| fluctuations

llrgvisiorl for credit risk 95,000,000,000 60,917,936,294 J
| Total Sy [ 97,370,859,688 | 63,288,795,982 e

From the above schedule, it is noted that:

- The balance of the provision for exchange rate fluctuations is the same as for the previous year, and
there is no change in it. As for the provision for credit risks, the provision has been reclassified and deducted
from the balances of other assets for the current year, so it increased from the amount of (1QD 60,917,936)
thousand dinars in the year 2021 to the amount of (IQD 95,000,000) thousand dinars for the year 2022, i.e. by
adding an amount of (1QD 34,082,063) thousand dinars.

Application of international accounting standards:

I. With regard to the Islamic financing tools, the relevant controls have been applied, guided by the
standards of the Accounting and Auditing Organization for Islamic Financial Institutions stipulated in
the Central Bank of Iraq letter No. 9/3/289 on 1/8/2018. iy
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Al-AtaalIslamic Bank

shareholders of Al-Atta Islamic Bank

Sub. / Report of Independent Auditor’s about the Financial Statements

of Al-Atta Islamic Bank for the Financial Year Ending on 31/12/2022

Greetings,

We have examined the attached financial statements of A/-Awa Islamic Bank which consist of the financial
position statement as on 31/December 2022, and the statement of income, statement of comprehensive income,
statement of changes in the ownership equity. . statement of the cash flow for the period ending on that date,
and the annual report of the bank's management which is prepared according to the provisions of Companies
Law No.: (21) for the year 1997 (amended), and the summary of the important accounting policies and other
explanatory notes.

Responsibility of the Bank’s Management:

The management of the bank is responsible for preparing and disclosing the financial statements fairly in
accordance with international accounting standards, in addition to its responsibility for preparing and
implementing the internal control system, especially with regard to clarifying the financial statements in a fair,
free of fundamental errors, falsification or manipulation, as well as this responsibility includes choosing and
applying appropriate accounting policies and use appropriate accounting estimates.

Auditor's Responsibility

Our responsibility is to express a neutral technical opinion on the financial statements submitted to us based on
our audit in accordance with the international accounting and financial reporting standards and audit evidence
that requires compliance with the rules of professional conduct and planning and implementation of audit work
on a (test basis) to obtain reasonable assurance that the financial statements are free from fundamental errors,
the auditing includes procedures in order to obtain assurance evidence confirming the amounts and
clarifications mentioned in the financial statements. As well as evaluating the appropriateness of the applied
accounting policies and the reasonableness of the accounting estimates made by the management in addition to
evaluating the general presentation of the financial statements, and accordingly the auditor’s responsibility is
that the audit procedures were carried out in accordance with international auditing standards with the aim of
obtaining acceptable assurance that the financial statements are free from fundamental errors and
misrepresentations and issuing the report that gives clarifications and observations and a statement of the
neutral professional opinion and that the accurate evidence that we obtained is sufficient, appropriate and
provides a reasonable basis for expressing our opinion.
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